
Loan to a 
non-farmer & 

meets all “rural home” 
requirements of 
§ 613.3030?1

Loan to a 
bona fide 

farmer, rancher, or 
producer or harvester 

of aquatic 
products?

Except for 
a farmer, could loan 

be made as a “rural home” 
loan under § 613.3030?1

+
Does the dwelling2 represent at least 50%
of total market value of secured property? 

+
Are outbuildings and/or accompanying 

acreage incidental to residential aspects
of property and do not detract from 

marketability as residential
 property?

Is there a 
separate first lien 

mortgage or deed of trust 
on the residential property 

alone?3

Loan qualifies as a QRL for 
capital risk-weighting purposes.

Yes

Is 
dwelling a 

single-family, 
owner-occupied, 

principal residence? 
+

Does dwelling2

represent at least 50% of 
total market value of residential property? 

+
Is 1st lien at or below maximum loan size for 

conventional secondary market 
home mortgages?  

+
Would the property be appraised

 and marketed consistent with
 residential being the 

highest and best
 use?

Start

Loan does not qualify
 as a QRL for capital

 risk-weighting purposes.

No

Yes

Yes

           Does the loan 
 meet the following criteria:
Has a 1st lien mortgage or 
deed of trust that meets state & 
local enforceability requirements;
Approved in accordance with prudent 
underwriting standards for residential 
property;
Less than 90 days past due;
Not in nonaccrual status; 
Subject to monthly amortization 
schedule;
Property has permanent 
  right-of-way  access.

Yes

A. Rural home loans B. Loans to farmer/acquatic eligible borrowers

No

Yes

C.

No

No

No

Other loans to farmer/acquatic eligible borrowers
(not located in a “rural area” and/or not “moderately priced”)

Yes

No

1 Single-family, moderately priced, owner-occupied, principal residence, located in a rural area.
2 Including attached components, such as garages, porches, and decks.
3 Not on any adjoining agricultural land or any other nonresidential property.

Flowchart for Identifying Qualified 
Residential Loans in Accordance 

with § 615.5201

The guidelines outlined in this 
flowchart are tools for examining 
risk-weighting issues, but they do 
not reflect all situations.  In cases 
that are not within the criteria 
outlined in this flowchart, please 
contact the FCA’s Examination 
Policy and Development Division 
at (877) 737-3379 or Office of 
Regulatory Policy at (703) 883-
4414 for an interpretation.
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